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MEMORANTDOM FOR THE RECORD

SUBJEDT:  Propristy of Ghligeting Punds Under Recrulting and Traeining
Contrects

1. A guestion has arisen Intemally with respect io the correct-
ness of obligating funds during the Fiscal Yesr 1955 undex rocrulting

aond tyalning types of contractor, vhereans expenses for such scoomplishe
nents msy hove carvied over into succeeding fiscal yesrs.

2, I vecall in the early consideysbtions of this type of under-
talking, the subject was dsoussed constdershly, but theve seams to be
none of ocur conciusions rediced to wrlting, and it is desired st thia
polint to set forth the chrvonalogy @mployed as well as my wndsrstanding
of the concluslong reeched for cur future guidance, an follows:

{a} As I reseber, we wore all in accord in our thinking thet
z recruiting and training agreenent iz considevshly &ifferent from o !
ummﬁtemmgwm sexvices. We felt thet the fund
nppropriate for obligation would be the Flscal Yenr money availsble
farmmmatmmmmmmmmmm
appevent, (b) that expenditares covering recruitment and training
vould be apraopriate sgeinst such cbligations so long as there was o
balance availshie, {¢) additional funds would be added at sy point
shere the neod for suach servicez was extended to the point where
sdditionn) funds were necessary; this contract extension wuld be
WW%WWM}J for obllsmtics at the tine
the nead existed, and (4) sccardingly, new sontractor for recruiting
end trainding would be aserded 1f, as, and vhen o nesd exlsted for such
congiderstions. These swards would likewise be charzed ingofar as we
sre able to project agalret fDunds then current for obligetlon purposes.

3« If the ebove vecited ls cousistbent with the feelings of the
Contreciting Officer and the Genersl Coumsel, it will be gppreciated if
signatures ey be affixed bersunder in the spaces provided. In the
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SECRET,

avent oy recollections of these dlscussions ghould be incorrect, I shall
aporeciste bedng sdvised gpecifically in order that cur ¢bligations and
expenditures moy be shom conaistent with the hest ponsible deterwmination.

L, Four the informetion of all concerned, perscurl service Ytypes of
cmrbracts, as Slgtingighed from recryitine snd treining types, are balng
ablipated and exponsed solely on s flocal year basis.
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‘metden 10(R3, L 130
i.  ursuent to your Inforual requeest which wes Wadtrstosd resulled

frow se inquivy Svos the Goterel scvoamting UFfiss, Tits sudlt Bepresentative,
shews are Terwarded horevith the sebject Gocamnts listed as follews:
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